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“\URING 1937, the tide of electrical progress 
reached new heights of accomplishment. 


New higher-eficiency MAZDA lamps were placed 
in production ~giving your customers better light 
for the same money. As a result, more and more 
light will be used. Then, too, a rapidly increasing 
interest in street and highway lighting was built up 
among public-safety organizations. Here is a real 
public service, as old as the industry itself, but 
never so badly needed as vow. High honors can also 
be awarded to electric cookery, refrigeration, air 


conditioning, and electric heat in industry, all of 


which were lifted to new peaks of usefulness——and 
public acceptance —during the last year. 

Perhaps even more significant have been recent im- 
provements in the General Electric equipment you 
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need to serve these loads: Turbine-generators that 
will help you save on your fuel bills; new switchgear 

-for safe, reliable switching —which actually does 
away with many major items of breaker-installation 
cost; distribution capacitors to cut losses and avoid 
more expensive methods of gaining capacity; new 
wide-limit meters with higher accuracy on all loads. 
Collectively they represent the greatest advance 
toward better service at less cost ever made in s0 
short a time. 


Look to these General Electric developments (ody. 
Full use of such developments leads inevitably to 
reduced operating costs and to greater revenue and 
good will. All with the further assurance that your 
purchases will help keep the tide of electrical 
progress moving forward irresistibly. 
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Willkie Proposes Sale of Utilities 
as Way Out of TVA Power Crisis 


President Roosevelt against all forms of holding companies — De- 


clares Administration against modification of “death sentence” — 


Lilienthal says compromise can be reached without buying utilities 


Back in 1935, when President Roose- 
velt's holding company act was bat- 
tling its way through Congress, the 
utilities warned all industry that this 
bill, while particularly aimed at 
them, was the forerunner of the 
elimination of all holding companies. 


Last week at his weekly press con- 
ference President Roosevelt confirmed 
the prophecy of the utilities by re- 
vealing his intention to eliminate all 
holding companies, indicating that it 
mattered not whether they existed in 
the public utility or other fields or 
whether they were top or intermedi- 
ate concerns. Holding companies 
which control the utility operating 
units and banks, however, were singled 
out as specific targets. 

The opening remarks of the Presi- 
dent on holding companies paved the 
way for his discussion of the mem- 
orandum of Wendell L. Willkie, presi- 
dent of Commonwealth & Southern, 
which had been given Mr. Roosevelt 
on November 23 as a suggested basis 
to bring about reconciliation between 
the Administration and the public util- 
ity companies. 

Following the ultimatum by Presi- 
dent Roosevelt that the “death sen- 
tence” should be applied to all hold- 
ing concerns, Mr. Willkie proposed to 
break up his utility system, which 


has been jeopardized by the subsidized 
TVA power program, and sell its en- 
tire Southeastern properties to the 
federal government. 

Citing the seriousness of the situa- 
tion, Mr. Willkie said that “I make 
this suggestion as a last resort in a 
desperate situation.” He proposed 
that the subsidiaries operating in the 
TVA area be purchased in their en- 
tirety by the government at a price 
fixed by negotiations or by three arbi- 
trators, one to be named by the 
President, one by the Supreme Court 
and the third selected from the utility 
industry. He also proposed that the 
utility employees be retained in their 
positions. 


Mixed feelings on proposal 


The President’s remarks on holding 
companies and the Willkie purchase 
proposal were received in Washington 
circles with mixed feelings. Those 
opposed to extending government con- 
trol over business were not receptive, 
while government ownership advocates 
jumped behind the proposal because it 
offered a way of extending federal 
ownership. 

Mr. Roosevelt asserted that the 
Administration would never agree to 
any modification of the “death sen- 
tence” of the utility act which calls 
for dissolution of all but first-degree 
holding companies. He said that the 


situation where $600,000,000 of assets 
can control a $13,000,000,000 indus- 
try cannot be tolerated. 

Contending that there is very little 
wind and water in the operating com- 
panies, President Roosevelt asserted 
that what there is can be squeezed 
out without harming such companies 
or their assets. He indicated that the 
operating companies wanted to go 
ahead with expansion programs, but 
had been blocked because the holding 
companies wanted to do the financing 
in New York. 

The Administration has no intention 
of modifying its power policy as it 
applies to municipally owned projects, 
the President asserted. Where allot- 
ments have been made and where funds 
are available the 45 per cent grant 
along with a loan will be made with the 
understanding that the municipalities 
first try to buy the local utility system. 

Mr. Willkie, answering this phase of 
the federal power program, said that 
two-thirds of the total utility investment 
will be destroyed and thousands of in- 
vestors will lose their capital invest- 
ment. This is on the basis that the city 
would buy the distribution system of 
the utilities, but not the generation and 
transmission facilities. 


TVA created crisis 


“There was no utility problem in the 
Tennessee Valley until the federal gov- 
ernment created it,’ Mr. Willkie said. 
“The companies lived in peace and 
accord with their customers. Their 
service and rates were so satisfactory 
that only one municipal ownership elec- 
tion was held in all the years previous 
to 1933.” 

When the TVA Act was passed in 
June, 1933, Mr. Willkie said, “the 
federal government began to flood the 
Tennessee Valley with both money and 
propaganda on behalf of government 
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power projects.” As a result of these 
activities and the 45 per cent gifts, 
Mr. Willkie said, the government was 
able to persuade more than forty mu- 
nicipalities to vote to set up their own 
electric distribution systems. He said 
that as a result senior securities of his 
southern operating companies have 
dropped more than $88,000,000 under 
par with resultant loss to over 80,000 
investors. 

Following a visit with President 
Roosevelt this week, David E. Lilien- 
thal, TVA power director, expressed an 
opinion that sincere negotiations be- 
tween the TVA and the private utili- 
ties could evolve a workable compro- 
mise without resorting to the outright 
purchase of all private utility facilities 
in the area, as suggested by Mr. Will- 
kie, which he characterized as “a radi- 
cal scheme.” 


Lilienthal suggests sale 


Mr. Lilienthal suggested that the 
utilities negotiate the sale of distribu- 
tion facilities to municipalities and sell 
to the TVA such transmission lines 
as it needed, as well as dams and 
power plants. 

Mr. Willkie said that the Lilien- 
thal proposal would amount to a piece- 
by-piece dismemberment of the system, 
destroy investments and leave it an 
“easy prey for further TVA competi- 
tion.” These sales, he said, would be 
wanted “at TVA’s price.” He said 
that his proposal to sell should be ac- 
cepted or rejected, “instead of a mere 
resumption of negotiations which have 
been going on fruitlessly for several 
years.” 

* 


Restores TVA Budget 


In reporting the Independent Offices 
Appropriation Bill to the Senate the 
appropriations committee restored an 
item of $2,763,000 for the start of 
construction on Gilbertsville Dam, 
which had been eliminated from the 
bill as it passed the House of Repre- 
sentatives. The money would be part 
of the regular annual appropriation 
for the Tennessee Valley Authority. 
By restoring the fund for the dam the 
committee returned to the budget esti- 
mate of $40,000.000 for TVA. 


Buffalo Utility to Expand 


Horace L. Mann, president of the 
Buffalo Niagara Electric Corporation, 
has announced a $5,000.000 expansion 
program for the city of Buffalo. The 
plan includes a new $1,500,000 ter- 
minal station on the city’s outskirts, 
through which power might be routed 
from other sources. Installation of 
nearly 210 miles of underground cable 
will be included in the plan. 
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Kellogg Says Holding Firms Paid 
Billion to Build Utility Facilities 


Denies Roosevelt’s figures that $600,000,000 of assets controls vast 
utility industry — Asserts false impression of the balance of the 
industry is given by including companies not in large systems 


Charles W. Kellogg, chairman of 
the board of the Engineers Public 
Service Company and president of the 
Edison Electric Institute, denied the 
assertion of President Roosevelt that 
$600.000.000 of assets controls the 
$13,000,000,000 electric utility indus- 
try. 

Mr. Kellogg stated that the Presi- 
dent’s statement was incorrect and 
that it gave a false impression. He 
said that it was incorrect, first, be- 
cause the $13,000,000,000 includes 
properties which are not owned or 
controlled by holding companies, and, 
second, because it gives a false im- 
pression of the balance of the in- 
dustry. 


Reveals source of funds 

It was declared by Mr. Kellogg that 
his study of the sources of funds for 
construction of utility property during 
the great expansion period revealed 
that the holding concerns contributed 
more than a billion dollars. 

His statement follows: 


The statement has been made by the 
President as reported in the press that 
*$600,000,000 of holding company capital 
controls a $13,000,000,000 public utility 
industry,” whereby 4 per cent thus con- 
trols 96 per cent. 

This statement is incorrect in two re- 
spects. 

In the first place the $13,000,000,000 
total includes all of those properties to a 
vast total which are not owned or con- 
trolled by holding companies. 

In the second place, it gives a false im- 
pression of the balance of the industry. 

I made a study recently of the sources 
of funds for the construction of electric 
utility physical property during the great 
expansion period of six years ended in 
1930, during which period the previously 
existing physical investment in the elec- 
tric utilities was nearly doubled, about 
$5.000,000,000 having been raised and 
spent in that period. 

Of this huge total, $3,000,000,000 was 
expended on the physical properties of 
the operating companies which comprised 
the dozen largest holding company groups 
of the country. Of this $3,000,000.000, a 
full third, slightly over $1,000,000,000 in 
cash, was raised by the holding com- 
panies themselves by the sale of their 
own securities or the application of their 
own surplus funds. This ratio is more 
like 33 per cent than 4 per cent. 

Not only was this equity contribution 
by the holding companies substantial, but 
without it the vast program of expansion 
called for by the electric needs of a 
large part of the American people could 
not have been financed or could have 
been financed only at the price of ruin- 


ing the financial structure of the operat- 
ing companies themselves. 

The statement quoted in recent press 
reports further that “the President gave 
the operating utilities a clean bill of finan- 
cial health.’ He ought to realize that 
this financial health so far as 60 per 
cent of the industry is concerned is due 
solely to the equity money raised by the 
holding companies. 

Mr. Kellogg’s statement followed 
the assertions of President Roosevelt 
last week at his press conference dur- 
ing which he assailed the utility hold- 
ing companies and decreed that the 
“death sentence” should apply to all 
holding companies. The President said 
he saw no reason why there should be 
any holding concerns. 


Carmody Suspends All Work 
on Rural Electric Project 


All work on the rural electrification 
project in Union County, Kentucky, 
has been ordered suspended by John 
M. Carmody, REA administrator, be- 
cause the project is not up to stand- 
ard. An allotment was made to the 
project last May on the basis of 249 
miles to serve 740 customers, but the 
plan developed into 185 miles to serve 
an estimated 570 customers. 

“Now it appears,” Mr. Carmody 
said, “there will be only an average 
of two customers to the mile, or less. 
Furthermore, many prospective cus- 
tomers are installing just the minimum 
amount of wiring; they will not be 
able to make full use of electricity. 
The project could not possibly pay out 
on this basis. I cannot approve of the 
lending of federal funds unless [ am 
reasonably sure that the money will be 
repaid.” 


Seattle Light Bond Sale 


Sale of an additional $890,000 of 
City Light bonds to a syndicate of 
Eastern bankers has been authorized by 
the Seattle City Council on the recom- 
mendation of W. J. McKeen, acting 
superintendent of lighting. The bonds 
are to bear interest at 414 per cent. 
The securities are the last of a $4,185,- 
000 series authorized in 1927. Money 
will be used in construction work on 
Ruby Dam and on the Skagit transmis 
sion line. 
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Hanks Charges $250,000 Bribery 
Asked to Settle Miami Rate Case 


Florida Power & Light president asserts that he “refused to be a 
party to bribery in any shape or form” —Grand jury to probe 





charges of corrupt and dishonest practices of city officials 


While political figures in govern- 
ment positions were flaying “big” 
business in general and the utilities 
in particular, events took a quick turn 
last week in Florida. when Bryan C. 
Hanks, president of Florida Power & 
Light Company, blew the top off a 
bitter electric rate schedule contro- 
versy by making known publicly that 
he had refused to be a party to bribery 
in settlement of the Miami rate case. 

So serious were the $250,000 brib- 
ery charges that a grand jury investi- 
gation has been ordered into the 
charges of corrupt and dishonest prac- 
tices of Miami city officials. 


Publishes statement 


The flare-up came when Mr. Hanks 
published his statement in the Miami 
newspapers, stating: 

Negotiations for settlement of the 
Miami electric rate case have been termi- 
nated. 

After a basis of agreement was reached 
and declared satisfactory by representa- 
tives of the city in such negotiations with 
respect to the rate case, taxes and cer- 
tain other unsettled matters, I was_ in- 
formed by one of the city’s representatives, 
who was most active in the negotiations, 
that the settlement would be effective on 
the secret payment of $250,000, to be dis- 
tributed in stated proportions among cer- 
tain of the city’s authorities and agents 
whom he named and claimed to repre- 
sent. 

I refused to be a party to bribery in 
any shape or form. 


A few days thereafter, the City Com- 
mission passed a resolution declaring the 
negotiations terminated and _ instructing 
the city attorney to proceed with the 
case now pending in the Circuit Court of 
Appeals in New Orleans. 

I have affidavits from other persons as 
to the necessity of payment of bribes to 
secure the settlement of the rate case and 
other matters. 


Mr. Hanks stated that he was ready 
to bring the facts before the grand 
jury and that he made his statement 
as a citizen interested in honest and 
clean government. 

Following the charges of Mr. 
Hanks, State Attorney G. A. Worley, 
Jr., presented a motion citing the 
charges of “corruption and dishonesty 
on the part of certain municipal of- 
ficials.” The charges have started a 
probe which will cover not only the 
electric rate negotiations but also 
other acts of city hall officials. 


Case started in 1933 


The Miami rate case started March 
15, 1933, when Florida Power & 
Light asked the United States District 
Court to enjoin the city of Miami from 
enforcing a rate reduction ordinance 
which would cut rates 33 1/3 per cent. 
While litigation was in progress ef- 
forts were made to negotiate a settle- 
ment. When little progress was made 
a special master was appointed who 
recommended, in his report, that the 
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POWER STATION—This 25,000-kw. turbo-generator is being installed in the new 
power plant at the South Works of the Carnegie-Illinois Steel Corporation 
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utility’s suit be dismissed and that the 
interconnected power system be 
eliminated from the Miami rate base. 
The court virtually adopted the recom- 
mendations. 

City attorneys estimated that if the 
interconnected system was eliminated, 
the Miami plant is used as a standby, 
customers would save approximately 
$1,000,000 a year during the eighteen 
years further life of the franchise. 
However, customers were locking for- 
ward toward the immediate refund of 
an impounded $3,000,000. 

During recent negotiations Mr. 
Hanks submitted a proposed reduction 
in rates, much under existing rates, 
especially in the higher brackets. 

At the inception of the rate case Joe 
Gill was president of Florida Power 
& Light, being succeeded by George 
C. Estill, who, in turn, was succeeded 
by Mr. Hanks, Since the present term 
of the grand jury expires February 8, 
every effort is being made to complete 
the investigation as soon as possible. 


TVA Suit Decision 
Awaited by Utilities 


After two months of bitter legal con- 
troversy before a three-judge court in 
Chattanooga, testimony in the suit of 
eighteen Southeastern utilities against 
the Tennessee Valley Authority ended 
last week with the prospects of an 
early decision. 

Judge Florence Allen of the Circuit 
Court of Appeals said that she and 
her associates in the case, District 
Judges John J. Gore and John D. Mar- 
tin, would proceed immediately to dis- 
pose of the matter. Just how far the 
court would go in touching on the con- 
stitutionality of the power phases of 
the TVA has been a topic of specula- 
tion. 

In the Ashwander case the Supreme 
Court in its decision held that elec- 
tricity generated at Wilson Dam, a 
government war project, could be trans- 
mitted to a market for sale. The court 
did not rule on the constitutionality of 
the TVA nor on the activities at any 
of the other power dams. 

The government has claimed that 
power production at the TVA projects 
is incidental to flood control, navigation 
and other activities. The utilities have 
contended that power production is 
the prime objective of the TVA and 
flood control, etc., are secondary. 


Increase PWA Allotment 


Because of the legal delays in hold- 
ing up the power project at Kennett, 
Mo., together with rising costs, the 
PWA has made an additional loan of 
$20,000 to supplement the present allot- 
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ment of $160,000, Administrator Ickes 
reports. A recent survey showed sub- 
stantial increases in the cost of labor 
and materials which led to increase of 
the loan portion of the allotment, Mr. 
Ickes stated. 


Aiding Utilities Will Speed 
Recovery, Ayres Tells Senate 


Electric utilities were seen as the 
“key logs” of the current economic 
jam by Col. Leonard P. Ayres, econo- 
mist of the Cleveland Trust Company, 
in his testimony last week before the 
Senate committee on unemployment. 

Mr. Ayres said he believed the elec- 
tric utility industry would spend a bil- 
lion dollars or more of new capital if 
it were assured that prospects for a 
return on its investments were reason- 
ably good. This expenditure would re- 
sult in greatly increased traffic on the 
railroads, which would then be able to 
spend large sums on necessary rehabili- 
tation, causing, in turn, expansion in 
the iron and steel industry. Next, he 
said, the automobile industry would 
improve and others would follow. 


Reject Proposal on REA 


During the consideration of the inde- 
pendent offices appropriation bill the 
House of Representatives last week 
rejected by a vote of 53 to 64 an 
amendment proposed by Rep. John 
E. Rankin of Mississippi which would 
have increased the appropriation for 
REA loans during the 1938 fiscal year 
from $30,000,000 to $40,000,000. 


Utility Platte Suit 
Dismissed by Court 


Suit of TIowa-Nebraska Light & 
Power Company and four other utili- 
ties to enjoin the use of PWA funds 
for the construction of a power project 
on the Platte River has been dis- 
missed in U. S. District Court in 
Washington, D. C. Dismissal was by 
mutual consent of utility and govern- 
ment counsel, but the order contained 
a provision that the utility companies 
may have the right to institute subse- 
quent action if they choose. The 
bonds which they posted at the time 
a preliminary injunction was granted 
pending disposition of the Alabama 
Power case was orderec released. 

Dismissal of the suits without prej- 
udice is supposed to be a_ protective 
measure for the utility companies in 
the event three other power companies 
are successful in their efforts to carry 
similar cases to final conclusion de- 
spite the Supreme Court action in the 
Alabama Power case. These com- 
panies, the Kentucky-Tennessee Light 
& Power Company, New York State 
Electric & Gas Corporation and the 
Metropolitan Edison Company, have 
filed opposition to a government motion 
to dismiss their suits. 

Attorneys for the utilities declined to 
disclose the grounds upon which they 
rely in opposing the government mo- 
tion, but simply point out that their 
cases have been held in status quo 
pending the outcome of a test suit; that 
the language of Justice Sutherland in 
the Supreme Court opinion in the Ala- 
bama Power case “is confining in char- 
acter,” and that the status of their 





week after conferring with President Roosevelt. 
president ef Texas Power & Light; Daniel C. Green, president of Central Service 





Wide World 
VISIT WHITE HOUSE—Group of utility executives leaving the White House last 


Corporation, and A. B. West, president of Nevada-California Electric Corporation 
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Left to right, John Carpenter, 


plans may be distinguishable from that 
of the plaintiff in the Alabama Power 
case. 

. 


Requests $75,000,000 
Rural Appropriation 


The National Grange, through its 
Washington representative, Fred 
Brenckman, has sent a letter to all 
members of Congress urging a $75,- 
000,000 appropriation for rural elec- 
trification for the coming fiscal year, 
as an aid in halting the business re- 
cession. 

REA now has on file applications 
for lines aggregating more than $90,- 
000,000, with practically every state in 
the Union making application for loans 
in excess of its allotment, the letter 
stated. 

“Private enterprise has been greatly 
stimulated under the government pro- 
gram for rural electrification,” the let- 
ter continued. “Materials and equip- 
ment valued at millions of dollars have 
been purchased for REA _ projects 
alone. More than 100 different con- 
tracting firms employing thousands of 
men have had their crews at work in 
40 states during the past year. This 
activity has helped to check the re- 
cession in business. It does not take 
into account the increased activities 
of the private utilities in the field of 
rural electrification, much of which 
has been occasioned by the develop- 
ment of the REA program... .” 


Plans Additional Storage 


Sierra Pacific Power Company, Reno, 
Nev., has filed with the Federal Power 
Commission its declaration of intention 
to raise its existing dam on Independ- 
ence Lake, Calif., so as to create ap- 
proximately 4,000 acre-feet additional 
storage for use of its power plants on 
the Truckee River. The storage s0 
created would be used in the operation 
of the company’s existing power plants 
on the Truckee River in California and 


Nevada. 


Water Rights Restrained 


Raymond W. Starr, Attorney-Gen- 
eral of Michigan, has recently held in 
a formal opinion that power companies 
have no authority under the law to 
appropriate most of the waters of 4 
navigable stream for their own use 
when this would damage the property 
value of downstream land owners. The 
issue was raised in the attempt of the 
Copper District Power Company, 
Houghton, to construct a diversion 
dam on the middle branch o! the 
Ontonagon River. 
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Local Farmers Aid Arkansas Utility 
to Construct Rural Electric Lines 


Arkansas Power & Light President Couch says added cost with farm 


labor is about 3 per cent, but plan enables customers to pay house 


wiring and other costs — New type line cuts cost considerably 


Building rural electrification lines in 
agricultural areas, where farms are 
small and the annual income is rather 
low. and make them even near sup- 
porting has been one of the major 
problems of the utilities. Just how Ar- 
kansas Power & Light Company has 
been doing the job, with the help of 
farmers, is illustrated by its president, 
Harvey C. Couch, one-time RFC board 
member under two Presidents—Herbert 
Hoover and Franklin D. Roosevelt. 

With standard poles, wire and hard- 
ware, rural lines have in many in- 
stances been more of social value than 
revenue producers for the utility. In 
order further to extend electric service 
in rural areas, where individual in- 
come is relatively small, President 
Couch set out to cut down the cost of 
rural electric lines by interesting manu- 
facturers to design equipment to meet 
the needs of, but be less expensive than, 
standard equipment. 


Community meetings held 


This accomplished, a plan was in- 
stituted to gain the support of the farm- 
ers in the territories surveyed for rural 
lines. After several community meet- 
ings it was found that the farmers pre- 
ferred to work on the lines so that 
they could pay for their wiring, cus- 
tomer deposits and, in some instances, 
electrical appliances. Wages were paid 
at standards originally set by NRA. 

Mr. Couch said that of the “ap- 
proximate 3,700 customers on our 750 
miles of rural lines 90 per cent have 
accepted the opportunity for employ- 
ment and earned enough to cover all 
or part of the cost of wiring their 
homes and making the usual customer 
deposit.” 

In the construction of some of the 
lines, Mr. Couch said, “we have had on 
the payroll more local people than the 
number signed up for service. This be- 
cause in some cases the customer 
might be too old for work and would 
send several sons and in cases where 
members of a church or patrons of a 
school would put in enough work on 
the line to cover the cost of wiring the 
church or school.” 


Farmers send helpers 


Not all farmers took time out from 
the barn and field to set power poles or 
string wire. In some instances “hired 
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men” the farmers employed by the 
month were sent. Incidentally, Mr. 
Couch said, these men received for 


‘their work on the line more than the 


proportionate monthly wage paid by 
the farmer, but all were satisfied as 
they were helping their employer to 
obtain electric service. 

Mr. Couch said that his utility 
arranged with contractor-dealers to 
wire the homes of the farm and rural 
customers with CNX cable, permitting 
the customer to wire his establishment 
at about $2 an outlet, thus enabling 
him to have more outlets than would 
be the case if CNX was not used. 

Asked as to the additional cost in line 
construction when local farm labor is 


used, Mr. Couch said: 


Policy seen good 


“It is somewhat difficult to estimate 
with any degree of accuracy the addi- 
tional cost due to employment of local 
residents. This, because inexperienced 
help is slower, additional auto mile- 
age in taking them to-and from the 
job, and because they are paid at com- 
mon labor rates. While the rate we pay 
is above the customary common labor 
rate in the community, it is not as 
much as the rate paid the semi-skilled 


ae 


labor of our crews. Engineers esti- 
mate that employment of local resi- 
dents adds not to exceed 3 per cent of 
the cost of the line.” 

That the policy is good, Mr. Couch 
said, is demonstrated by the number of 
men who have accepted the opportun- 
ity, and by comparison with results on 
one line, where, as a test, the utility’s 
crew was used. On this line only about 
46 per cent of those who had signed for 
service had their homes wired (paying 
cash to contractors) and actually took 
service. On many lines more than 
90 per cent of the farmers elected to 
work on the lines to pay their home 
wiring and other costs. 

“Our experience convinces us,” Mr. 
Couch said, “that the policy is helpful 
to the customer, increases the number of 
customers we obtained and builds good 
will for our company.” 

It was pointed out by Mr. Couch that 
some months ago REA agreed to pur- 
chase $323,000 bonds of Arkansas 
Power & Light to enable the utility to 
build some 500 miles of line to make 
service available to 1,600 farms in 
seventeen counties. The money was 
made available October 21, 1937, and 
since then 242 miles of line have been 
built and put-into service for 800 cus- 
tomers. Work on the remainder is 
now under way. 


Objects to Meter Placing 


Protest at a ruling of the Dallas 
Power & Light Company requiring 
that meters must be exposed on the 
front of residential property has re- 
cently been filed with the City Council 
by Nelson A. Farry. 


ae. i 





MAKING READY FOR SERVICE—Winding stators inside the shells uf three turbine 

generators at Westinghouse Electric & Manufacturing East Pittsburgh plant. An 

Eastern chemical products company will get the 5,375-kva. generator in the foreground, 
while the center one, 3,750 kva., is for service in Europe 


(359) 7 













































































































ee 














Maine Utility Begins Solon Project 


Preliminary cofferdam and other work for hydro development under 
way on Kennebec River — Plan to install generating unit in April 


Preliminary cofferdam and_ other 
work for a 7,000-kw. hydro-electric 
development on the Kennebec River 
at Solon, Me., is now being carried on 
by the Central Maine Power Company, 
and if business improves sufficiently 
by April it is anticipated that the in- 
stallation will be completed in 1938. 

“With the company’s load growing 
at the rate it did for the year ended 
October 1, 1937,” states President 
Walter S. Wyman, “it appeared quite 
evident that by a year from that time 
we would be in serious need of addi- 
tional power.” 


Plan development 


Plans were accordingly made to be- 
gin the construction of a development 
at Solon. “At the time the purchase 
of this property was made,” Mr. Wy- 
man said, “we had rather expected to 
repair the existing dam and _ utilize 
about 30 or 31 ft. of head.” More 
complete engineering studies brought 
out clearly the considerable advantages 
of raising this head and thus creating a 
larger mill pond and getting more 
power. This larger pond at Solon will 
be of great advantage in allowing us 
to vary the flow of the river at the 
Bingham plant, which has a very large 
capacity, present installation 53.333 
kva., ultimate 80,000, and _ then 
straighten out the flow at Solon, regu- 
lating it to a 24-hour basis and pre- 
venting interference with the mills 
below. 

President Wyman further states that 
in order to be in a position to complete 
the plant quickly the company has 
undertaken this winter to put in the 
cofferdam and under-water work. The 
estimated cost of this is $390,000. If 
the business trend is favorable by 
April the company will then be in a 
position to install the generating unit, 
not yet purchased, and complete the 
dam and headworks at an estimated 
additional outlay of about $1,000,000. 


Effective head raised 


At its Gulf Island station, on the 
Androscoggin River above Lewiston, 
the company is now completing the in- 
stallation of hinged flashboards which 
will raise the normal effective head 3.5 
ft. to a maximum of about 58 ft. This 
will increase the storage from about 
350,000,000 to a maximum of about 
700,000,000 cu.ft. 

President Wyman states that heavy 
rains in Maine during the recent fall 
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enabled the company to do away with 
steam production, and the good water 
conditions insured on the important 
rivers of the territory served have had 
considerable effect on net earnings. 
While the company’s business has been 
adversely affected by the recession, the 
reduction in revenue has not been so 
serious as expected. 


Charges Against TVA Made 


by Representative Knutson 


Representative Knutson, Republican, 
of Minnesota, charged on the floor of 
the House last week that “when all the 
facts are known about the TVA it will 
eclipse Teapot Dome.” 

He said that a full investigation of 
the federal power agency “will show 
collusion, fraud, waste, extravagance 
and inefficiency on a scale without 
parallel in all the annals of engineer- 
ing anywhere and at any time.” He 
suggested to his colleagues that they 
read the testimony of Dr. Arthur E. 
Morgan, TVA chairman, in the court 
case of the TVA against Tennessee 
Senator George Berry for full informa- 
tion about the TVA situation. 


Federal Board Approves 
Sale of Utility Facilities 


Sale of certain electric facilities of 
the Ripley Utilities Company, a Mis- 
sissippi corporation with — principal 
offices at Savanna, IIl., to the Tippah 
Electric Power Association for a con- 
sideration of $70.000 in cash has been 
authorized by the Federal Power Com- 
mission. 

Upon consummation of the trans- 
action Ripley customers will be served 
by the Tippah Electric Power Associa- 
tion with TVA energy. The commis- 
sion’s order of approval states that the 
Ripley Company’s interest payments to 
its parent company, the American Util- 
ities Service Corporation, at the rate of 
6 per cent on a total indebtedness of 
$182.000, have been and are very bur- 
densome, with the result that the sub- 
sidiary has been unable to accumulate 
any appreciable depreciation reserve 
and has a deficit of $42,669. 


Rural Contract Sanctioned 


Contract has been approved by REA 
between the Georgia Power Company. 
Atlanta, and the Satilla Rural Electric 
Membership Corporation, Waycross. 






for power supply for a rural electric 
system of the latter organization, de. 
signed to serve about 2,000 consumers 
in Appling, Atkinson, Bacon, Jeff 
Davis, Pierce, Wayne and Ware 
Counties. Requirements will be fur- 
nished at wholesale rate and facilities 
for delivering to power substation and 
switching station will be arranged at 
once. 


Ripley Power Plan 
Rejected by Court 


The Ripley plan for reorganization 
of Abitibi Power & Paper Company. 
Ltd., met with a reversal in Toronto 
this week when Justice Charles Mc- 
Tague of the Ontario Supreme Court 
in a written judgment dismissed a 
motion for approval of steps to enable 
the reorganization. 

Montreal Trust Company, acting for 
a group of bondholders of the com- 
pany, now in receivership, asked for 
a motion before Justice McTague for 
approval of the Ripley plan to sell the 
company’s assets to a company to be 
formed, these assets being now cov- 
ered by a $50,000,000 bond mortgage. 

The motion was dismissed chiefly 
because the court found the judicature 
amendment act, 1935, Ontario, under 
which the motion was brought, was 
not applicable to Abitibi, the company 
being federally chartered. The court 
said the end sought could have been 
obtained under federal legislation. 

The judge found that a_ sufficient 
number of bondholders had not ap- 
proved the Ripley plan, and should 
a higher court reverse his judgment 
on the applicability of the Ontario 
legislation the motion would still fail 
because of this. 

Proposed by a committee headed by 
Joseph P. Ripley of New York, and 
approved by a majority vote of share- 
holders, the plan was opposed in 
courts by several factions. Justice 
McTague heard lengthy arguments for 
and against in November. 


Utility Franchise Upheld 
by Tennessee High Court 


The city of Chattanooga, which is 
seeking TVA power, lost in_ the 
Tennessee Supreme Court last week 
an effort to revoke the franchise of 
the Tennessee Electric Power Company. 
The city is served by the company, the 
attorneys of which contended that the 
municipality was trying to destroy 
$25.000.000 to $30,000,000 worth of 
utility property. 

The fact that Chattanooga is nego 
tiating with the TVA was not a direct 
issue in the litigation and the decision 
did not halt negotiations. The suit 
asked a judicial definition of the com- 
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pany’s franchise rights, which the city 
contended were non-existent, or, at 
best, merely “temporary licenses” sub- 
ject to revocation at the municipality’s 
pleasure. 

ca 


Power Sale Refusal 
Charged by Carmody 


Charges by John M. Carmody, 
Rural Electrification Administrator, 
that a subsidiary of Commonwealth & 
Southern was sabotaging an REA 
project were denied by Wendell L. 
Willkie, president of the utility hold- 
ing company. 

Mr. Carmody complained to Mr. 
Willkie that Consumers Power Com- 
pany had “long refused to quote a 
price and never has quoted one any- 
where within reason” to a farmers’ 
co-operative in Ingham County, Mich- 
igan. 

“It is reported to me this company 
is hostile to the farmers’ co-operative 
enterprise,” Mr. Carmody said, “and 
has persisted in building spite lines 
even to the point where it ran service 
to farmers who not only did not want 
it but who compelled the company to 
take out service.” 

Mr. Willkie wired Mr. Carmody 
that he had been advised of a differ- 
ent state of facts; that it was not until 
December 30 that a request for power 
from Consumers Power was made, and 
that since then the situation is being 
investigated so as to formulate a rate. 

“Let’s not either one arrive at any 
final conclusion as to the facts until 
there has been a complete investigation 
on both sides,’ Mr. Willkie said. “I 
have found that men sometimes allow 
their zeal to affect their judgment as 
to the motives and purposes and acts 
of others, as no doubt you also have.” 


Court Approves Service Unit 
for Operation of Utility 
Federal Judge William H. Holly has 


approved an arrangement under which 
the supervision of operating and man- 
agement activities of the Utilities Power 
& Light Corporation will be turned 
over to the newly formed Central 
Service Corporation for an annual fee 
of $405,215. The service company is 
headed by Daniel C. Green, who was 
receiver of the Middle West Corpora- 
tion until a few weeks ago. 

Willoughby G. Walling, trustee for 
the company, recommended Mr. 
Green’s firm to service the subsidiary 
Properties. According to estimates 
submitted to Judge Holly the com- 
pany will save about $11,000 by turn- 
Ing over the activities to the service 
company. 
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G. H. Stickney Retires 
After Long Service 


Announcement has just been made 
of the retirement of George H. Stick- 
ney as consulting illuminating engi- 
neer of the General Electric Company 
after more than 41 years of service 
in the electrical industry. 

Mr. Stickney’s knowledge of light- 
ing has taken him abroad several 


times and he had held distinguished of- 
fices in lighting organizations. He is 
president of the United States Na- 





tional Committee of the International 
Commission on Illumination. In 1934 
he represented the United States on 
lamp bases and socket standardiza- 
tion at the International Electrotech- 
nical Commission meetings at Brus- 
sels. During the World War Mr. 
Stickney was president of the Illumi- 
nating Engineering Society when that 
group rendered effective service to the 
government. 

Among other highlights in Mr. 
Stickney’s long career are these: As- 
sistant director illuminating engineer- 
ing laboratory of General Electric 
Company at Schenectady, 1909-1911; 
designed first radial wave reflector for 


street lighting; designed first semi- 
indirect luminaire for incandescent 


lighting; fellow American Association 
for the Advancement of Science and 
the American Institute of Electrical 
Engineers. 

Following graduation from Cornell 
in 1896, Mr. Stickney began work 
with General Electric at Lynn, Mass. 
During successive years he worked at 
Schenectady, Harrison, N. J., and for 
the past eight years at Nela Park. 


Additional Loan to Platte 


Approval of a supplemental loan of 
$1,061,000 for the Platte Valley Public 
Power and Irrigation District of Neb- 
raska has been announced by Public 


Works Administrator Ickes. The addi- 
tional loan was made to bring the 
Platte Valley project to completion. 
PWA previously made an allotment of 
$10,165,000 to the project, of which 
$2,344,777 has been advanced as a 
grant and $7,715,000 as a loan. 


Injunction Sought 
by Five Utilities 


Five utility companies have filed 
equity suits in federal court seeking 
to enjoin the New York Public Service 
Commission from enforcing its order 
of June 22, 1932, which prohibited 
the plaintiffs from paying certain con- 
tracting corporations unless payments 
were charged against “profit and loss 
surplus accounts.” The order also 
prohibited renewal of the contracts 
unless approved by the commission, it 
was stated. 

Suits are brought by the New York 
State Electric & Gas Corporation, 
Long Island Water Corporation, Pat- 
chogue Electric Light Company, Owe- 
go Gas Corporation and the Staten 
Island Edison Company. They con- 
tend that .the commission’s ruling 
would have the effect of levying the 
payments directly and solely against 
stockholders. 

Suits to set aside the order were 
prosecuted in the New York State 
Supreme Court and the Court of 
Appeals and ended in dismissal of 
the actions, according to the com- 
plaint. The present issues before the 
federal court, the complaints set forth, 
involve constitutional questions. 


Court Enjoins Rural Power 
Project in West Virginia 


Work on the Hardy County Light 
and Power Association’s rural elec- 
trification project is at a temporary 
standstill as a result of the temporary 
injunction granted the Public Service 
Commission by the Supreme Court of 
West Virginia. 

The commission contended the co- 
operative is a public utility and should 
not be permitted to operate until it 
obtains a certificate of convenience. 


Lets Power Plant Contract 


City Council, Lansing, Mich., has 
awarded the general erection contract 
to the R. C. Mahon Company, Detroit, 
for new addition to municipal power 
plant, which will require about 1,500 
tons of structural steel shapes, at a 
price of $145,512. Entire project will 
cost approximately $3,000,000, with 
turbo-generator unit, boilers and 
auxiliaries. 
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Forms New Council 
on Electric Cooking 


Interest in commercial electric cook- 
ing is developing so fast in New Eng- 
land that the Power Engineers’ Asso- 
ciation is organizing a council of 
members to further this activity in the 
load-building field. 

About 40 men comprise the nucleus 
of the group, whichis headed by 
Howard A. Hands, New England 
Power Service Company; James L. 
Faden, Boston Edison Company; Rob- 
ert M. Keeney, Connecticut Light & 
Power Company, and J. L. Calpin, 
Public Service Company of New 
Hampshire. Plans are being made for 
a meeting of the council in Boston 
with the association on March 30 to 
be devoted to this subject. 

While commercial cooking has been 
regularly considered as within the 
association’s field, the formation of the 
council is expected to facilitate the 
gathering and exchange of data among 
the members on a more effective basis, 
and if necessary special group meet- 
ings will be held from time to time 
to give more sustained impetus to this 
important load-building activity. 


Frigidaire Plans Convention 


Frigidaire Division, General Motors 
Sales Corporation, will carry to its 
field organization of more than 20,000 
men its regular annual convention in 
late January and February, Frank R. 
Pierce, manager, household division, 
and general convention chairman, has 
announced. Mr. Pierce also announced 
the appointment of three headquarters 
executives as leaders of the three crews 
of men who will take the 1938 plans 
into all the key marketing centers of 
the nation. They are Lee A. Clark, 
household advertising and promotion 
manager; W. I. Buchanan, sales man- 
ager, laundry equipment department; 
Ellsworth Gilbert, zone manager, east 
central zone, and convention director. 


Mexican Federal Commission 
Plans to Build Hydro Plants 


Tentative plans for the construction 
of a hydro-electric plant have been 
announced by the Federal Electrical 
Commission, organized by the Mexican 
government in August last year, ac- 
cording to the Department of Com- 
merce. 

Present plans involve the early de- 
velopment of a site at Ixapantongo in 
the Rio Bravo valley. Proposed unit 
will develop 15,000 hp.; generating 
equipment alone is to cost approxi- 


mately $1,890,000, it is reported. In 
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addition to the Rio Bravo unit, two 
further units are contemplated which 
would increase total available energy 
to 80,000 hp. Plans of the Commis- 
sion were announced following the an- 
nouncement by a large power company 
with headquarters in Mexico City, that 
effective January 1, 1938, no more con- 
tracts for additional power would be 
accepted, its present generating facili- 
ties being used to the utmost, the re- 
port states. 

Financing methods have not been 
determined as yet. 


A.I.E.E. Selects Portland 
for Pacific Coast Meeting 


Appointment of the 1938 Pacific 
Coast convention committee by Presi- 
dent Harrison of the American Insti- 
tute of Electrical Engineers and the 
approval of the convention dates as 
August 9-12 have set in motion much 
activity by members of the Portland 
section in an effort to make the con- 
vention the most successful on record. 
All subcommittees are already func- 
tioning under E. F. Pearson, chairman 
of the general committee. 

The date of the convention has been 
set ahead of the customary date in 
order that members may combine at- 
tendance at the convention with a vaca- 
tion trip to the Pacific Coast. 


eelings 


American Society of Heating & Ventilat- 
ing Engineers—Annual meeting, Grand 
Central Palace, New York, N. Y., Jan- 
uary 24-28. A. V. Hutchinson, secre- 
tary, 51 Madison Avenue, New York, 
Ni. Rs 


American Institute of Electrical Engi- 
neers—Winter convention, New York, 
N. Y.. January 24-28. H. H. Henline, 
national secretary, 33 West 39th Street, 
New York, N. Y. 


Canadian Electric Association—Annual 
winter conference. Windsor Hotel, 
Montreal, Que., January 31-Febru- 
ary l. 


National Electrical Manufacturers Asso- 
ciation—Midwinter meeting, Waldorf- 
Astoria Hotel, New York, N. Y., Feb- 
ruary 7-11. W. J. Donald, managing 
director, 155 East 44th Street, New 
York, 


Edison Electric Institute—Prime movers 
committee. Netherland Plaza Hotel, 
Cincinnati, Ohio, February 6-7; elec- 
trical equipment committee, Nether- 
land-Plaza Hotel, Cincinnati, Febru- 
ary 7-8; transmission and distribution 
committee, Brown Hotel, Louisville, 
Ky., February 9-10. 


American Institute of Mining and Metal- 
lurgical Engineers—Annual meeting. 
February 14-17, New York, N. Y. 
A. H. Parsons, secretary, 29 West 
39th Street, New York. 








Rural Legislation 
Program to Be Made 


Representatives of privately owned 
utilities companies and rural electri- 
fication co-operatives have called a 
meeting at Lansing January 25 to 
draft a program of legislation designed 
to end the dispute over control of 
electric power in Michigan’s rural 
areas. 

A joint committee, representing pri- 
vately owned utilities and co-opera- 
tives, have met with members of farm 
organizations and agreed to let rural 
consumers choose whether the com- 
panies or co-operatives should serve 
their areas. 

Wayne Newton, legislative repre- 
sentative of the Michigan Farm Bu- 
reau, said the committee decided also 
to draft tentative programs of legisla- 
tion which would be submitted for 
final discussion at the January 25 
meeting. The program will be turned 
over to a special committee of the 
state Legislature, which is studying 
rural electrification. 


New Unit at Ohio River Dam 


Possibility that a commercial hydro- 
electric power generating plant may be 
installed at the new Gallipolis (Ohio) 
Dam in the Ohio River at Apple Grove, 
25 miles above Huntington, has been 
revealed by Major F. F. French of the 
Huntington (W. Va.) district U. S. 
Engineers. 

An investigation of power possibili- 
ties at the dam was undertaken, Major 
French said, after the U. S. Engineers 
had been approached by interested 
power companies. He declined to re- 
veal the identity of the companies, but 
said they are interested in using the 
dam for generation of electricity. 


Consolidated Opens Office 


To provide greater convenience for 
electric and gas customers in the York- 
ville section, Consolidated Edison 
Company of New York, Inc., opened 
recently a new business office on Lex- 
ington Avenue at 87th Street. The 
new office will take the place of two 
offices formerly maintained in East 
86th Street. 


Associated Reduces Capital 


Associated Gas & Electric Company 
has filed a certificate in the office of 
the Secretary of State of New York 
indicating a reduction in its capital 
from $197,816,295 to $95,000,000, with 
9,750,000 shares $1 par value and 
2,240,000 shares non-par value remain- 
ing same as heretofore. 
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ON THE “PAY SIDE” 


OF THE METER 


SQUARE UJ SERVES 


CENTRAL STATION AND CONSUMER 


@ The revenue of the power company comes from 
the pay side of the meter. It is here that Square D 
renders valuable service to central stations and 
consumers alike. 

Square D equipment has always been built to 
higher standards—with an extra margin of capac- 
ity as well as safety. The customer re- 
ceives the full benefit of the current 
he pays for. Square D equipment on 
the “pay side” of the meter means 
greater customer satisfaction and re- 
flects credit on the power company. 


CALL INA 


The engineering and power sales departments 
of all central stations should have complete cata- 
logs of all Square D electrical equipment. They 
can be had for the asking; and in every Square D 
sales office there are engineers ever ready to 
assist on any distribution and control problem. 
For switches, circuit breakers, Multi- 
breakeRs and distribution panels ad- 
dress Square D, Detroit. For electric 
motor control, address Square D, Mil- 
waukee. For Western territory, address 
Square D, Los Angeles. 


SQUARE D MAN 


SQUARE J] COMPANY 


DETROIT- MILWAUKEE -LOS ANGELES 
SQUARE D COMPANY CANADA LTO. TORONTO, ONTARIO 
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MORE POWER—A 20.- 
000-kva., 13.800-volt, 840- 
amp., three-phase,  60- 
cycle, 720-r.p.m. syn- 
chronous condenser _ sta- 
tor being built by Allis- 
Chalmers for the Duke 


Power Company 


CLAYTOR DAR 
Planned for 104,000-hp. 4 
, . ne installation. this 1,100-ft.- 
— —— long dam of Appalachian 
= a Electric Power on _ the 
New River. Va... will 
have a head of 120 ft. 


It will be completed in 


MEMORIAL This black and 
shaft, the Edison Tower. surmounted by the 
world’s largest light bulb, 14 ft. high, by Corn- 


ing Glass Works, is to be dedicated February 
1939 at a cost of more 


11 at Menlo Park. N. J.. to the great inventor. . 
than $10.000.000 


Powerful bulbs provide 5,200 watts of light 





LIGHTING INSTALLATION— All office areas 
in the new General Electric Los Angeles build- 
ing have a minimum light intensity of 30 foot- 
candles, the lighting being well diffused and 
entirely indirect. Illumination can be _ in- 


creased to 50 foot-candles 


UNIT ON TEST—W. G. Calder, General 
Electric engineer, studies new type sodium 
luminaire which burns a_ 10,000-lumen 
lamp in a vertical position inclosed in a 
diffusing globe. For intersections and 
underpasses, Los Angeles and the Calli- 
fornia Highway Division are using this 
and the more familiar open type 


NEW HOME-—Showrooms of the new $700,000 General 

building in Los Angeles, which has been recently opened. Latest 

in modern construction, heating is accomplished by use of electricity. 
Connected load of the building is 589 kw. 


Electric 





General Offices: 25 Broadway, N. Y. Chicago Office: 20 North Wacker Drive 





a 


= NS 
—_ 


." 


axe 


—= 


= 


ae 
> A 
, ~~ 


Ss ~ 
Sd 


al 
ee 


| bn 
~ — 


~ 


oh 


~ 


=D: 
ee 


In line with a fixed policy of continuous 
development to keep in step with new speci- 
fications for service — these contributions to 
present day demand are indicative of 
Anaconda’s forward thinking. 

An improved technique has justified thin- 


ner lead walls and an improved process in 
impregnation has enabled Anaconda to an- 
ticipate the present demand for this type of 
cable for power distribution. 


+ Sales Offices in Principal Cities 
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Production 1.1% under preced- 
ing week — Down 6.6% from 
1937, but 7.3% above 1936 


With an output of 2,115,134.009 
kw.-hr. during the week ended Janu- 
ary 15, according to the Edison Elec- 
tric Institute, the operations of the 
electric light and power industry 
registered a moderate recession com- 
pared with the preceding week. The 
decrease of 6.6 per cent from the cor- 
responding period a year ago was the 
largest recorded in the present reces- 
sion. 

However, it should be noted that this 
unfavorable showing is due in part to 
the fact that the curve rose to a peak 
in the middle of January last year. 
It then dropped rather sharply to a 
lower level maintained during Febru- 
ary and March. Despite the decline 
the output remains well above the 
figure for 1936, with a present margin 
of 7.3 per cent. 

Reduced activity in important in- 
dustries in New England and the Cen- 
tral industrial region is reflected in 
the percentages for those areas. 


Per Cent Change from Previous Year 
Week Ending 








Region Jan. 15 Jan. 8 Jan. 1 

New England....... WER! « gece .gueeea 
Middle Atlantic..... aMnCNe - naive | ageieate 
Central Industrial... —11.3 .... cece 
West Central....... eee Ae: «| Gaeta 
Southern States..... Ma a 
Rocky Mountain.... — 2.2 ....  ..seee 
a — ae «ice acuean 
United States... — 6.6 — 4.7 — 3.4* 


* Adjusted for holiday conditions. 


Pacific Coast Utility 
to Build Steam Plant 


Contract for a second 35,000-kw. 
steam plant to be built by Pacific Gas 
& Electric Company on property of an 
oil refinery remains only to be approved 
by the California State Railroad Com- 
mission. Almost an exact duplicate of 
the plant now being built at Tidewater 


| Associated Oil Company’s refinery at 


Avon, Calif., the new one is scheduled 
to be completed in 1939 in nearby 
Martinez for the Shell Oil Company. 

Both contracts provide for sale of 
electric energy and steam to the re- 
finery and for purchase from the refin- 
ery of petroleum sludge or equivalent 
fuel. 

Like the first plant, contract for 
which was approved in October, 1937, 
the one at Martinez will leave consider- 
able capacity available to the utility, 
demand at the refinery being of high 
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Energy Output Under 1937 
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Weekly Output, Millions of Kw.-Hr. 


1938 1937 1936 
Jan. 15..2,115 Jan. 16..2,264 Jan. 11..1,971 
Jan. 8..2,140 Jan. 9..2,244 Jan. 4..1,855 
Jan. 1..1,998 Jan. 2..2,069 

1937 1936 1935 

Dec. 26..2,081 Dec. 28..1,847 

Dec. 25. .2,085 Dec. 19..2,275 Dee. 21. .2,022 
Dec. 18. .2,202 Dec. 12. .2,27! Dec. 14. .1,983 
Dec. 11..2,196 Dee. 5..2,244 Dec. 7..1,970 


load factor and in the neighborhood 
of only 4,5000 kw. 

Cost will approximate $5,000,000. A 
single turbine will take steam at 1,500 
lb., 950 deg. 

Being negotiated are plans for a 
third similar unit for the Union Oil 
Company’s refinery at Oleum, also in 
the same area east of San Francisco 
Jay. 

o 


Generating Plant Approved 
Following a hearing, the Maryland 
Public Service Commission has handed 
down an order approving an applica- 
tion made by the Southern Maryland 
Tri-County Co-operative Association, 
Inc., seeking permission to construct 
a generating plant at Pope’s Creek, 
Charles County, Maryland. The com- 
mission also authorized the co-opera- 
tive to borrow up to $50,000 from REA. 
to pay for the plant and to give its 
note in the amount borrowed. The 





note is to be secured by a mortgage 
or deed of trust on the plant and other 
facilities. 


Output in Canada Advances 

Central electric stations in Canada 
produced 2,414,665,000 kw.-hr. during 
November, compared with 2,365,052,000 
kw.-hr. in October and 2,261,979,000 
kw.-hr. in November last year, the 
Dominion Bureau of Statistics reports. 
Exports to the United States in the 
month of November amounted to 145.- 
546.000 kw.-hr., the highest for that 
month on record. October exports were 
142,736,000 kw.-hr. and for November 
last year the figure was 126,152,000 
kw.-hr. 

For the eleven months of this year 
total output was 25,116,920,000 kw.-hr., 
against 23,068,559,000 in the same 
period of last year. Exports to the 
United States in the eleven months 
totaled 1,688,004,000 kw.-hr., against 
1,450,039,000 kw.-hr. in the similar 
period of last year. 


British Output Advances 


Official returns made to the British 
Electricity Commission show _ that 
2.285,000,000 units of electricity were 
generated by authorized undertakings 
in Britain during November, compared 
with the revised figure of 2,010,000,000 
units in November, 1936, representing 
an increase of 13.7 per cent. During 
the eleven months of 1937 ended No- 
vember the total amount of electricity 
generated was 20,.405,000,000 units, 
compared with the revised figure of 
18,041,000,000 units for the correspond- 
ing period of 1936. 


Electric Water Systems Up 

Five times as many homes through- 
out the country were equipped for the 
first time with electric water systems 
during 1937 as were so equipped dur- 
ing the year 1933, according to a 
statement just issued by the Electric 
Water Systems Council; 50,000 such 
systems were installed during 1933. 
The council was organized four years 
ago as a co-operative undertaking by 
Edison Electric Institute and a group 
of electric water systems manufac- 
turers. 

For 1938 the council plans to in- 
crease its program on a broad scale. 
It will shortly present an extended 
outline of its proposed activities for 
the year in pamphlet form. The 
present objective, adopted a year ago, 
is to place 1,500,000 electric water sys- 
tems in rural and suburban homes 
from 1937 to 1941 inclusive. 
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Frank B. Jewett Is Chosen 
for Washington Award 


Dr. Frank B. Jewett, president of 
the Bell Telephone Laboratories and 
vice-president of the American Tele- 
phone & Telegraph Company, has been 
chosen to receive the Washington 
Award for 1938. L. S. Keith, secre- 
tary of the Washington Award Com- 
mission, announced that the award 
given annually since 1919 to the engi- 
neer whose work has contributed most 
to human progress would be presented 
in April or May. 

A past-president of the American 
Institute of Electrical Engineers, Dr. 
Jewett has had a long and distinguished 
career as an electrical engineer. Every 
year brings him new honors. In 1936 
Harvard University awarded him the 





honorary degree of doctor of science 
and the Franklin Institute of Phila- 
delphia made him the recipient of the 
Franklin gold medal. Recognition 
came from abroad in 1935 when the 
council of the Institution of Electrical 
Engineers of Great Britain 
him the Faraday Medal. 


awarded 


e 
PWarter W. R. May, former news- 


paper man and more recently manager 
of the Portland, Ore., Chamber of Com- 
merce, has resigned from that position 
to become director of industrial develop- 
ment for the Portland General Electric 
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Company, a recently created position. 
In his new position with the utility 
Mr. May will report direct to James 
H. Polhemus, executive vice-president. 


PHoiis K. Ses, formerly assistant 
transmission and substation engineer 
in the general office of the electric 
distribution department, Public Serv- 
ice Electric & Gas Company, Newark, 
N. J., is now transmission and sub- 
station engineer, general office. 


PH. H. Rosison, who has been an 
electrical engineer for the Dallas Power 
& Light Company, Dallas, Tex., is now 
associated with the Texas Power & 
Light Company, Dallas. 


PO. G. C. Daut has resigned as pro- 
fessor of electric power transmission at 
Massachusetts Institute of Technology, 
to become an engineer for the consult- 
ing engineering firm of Jackson & 
Moreland, Boston, Mass. 


PJ. L. Picnetro has been elected as- 
sistant-secretary of Johns-Manville Cor- 
poration and will act as general as- 
sistant to Lewis H. Brown, president. 
J. S. Crawford, formerly general audi- 
tor, has been elected assistant treasurer 
to succeed Mr. Pichetto. 


PG. W. Swenson, professor and head 
of the department of electrical engi- 
neering, Michigan College of Mining 
and Technology, Houghton, was _ re- 
cently elected president of the North- 
Midwest section of the Society for the 
Promotion of Engineering Education 
for the year 1938. Professor Swenson 
acted as vice-president of the section 


during 1937. 


PA. M. Muscrove, Jr., formerly as- 
sistant electric distribution engineer 
the Public Service Electric & Gas Com- 
pany, Englewood, N. J., was recently 
transferred to the Bergen, N. J.. di- 
vision as district distribution engineer. 
Mr. Musgrove entered the employ of 
the Public Service Electric & Gas 
Company in 1928 and after holding 
several intermediate positions became 
assistant engineer in 1935. 


ABOUT PEOPLE 


M. R. Rodger to Supervise 
Load-Building Activities 


M. R. Rodger, formerly manager of 
Central 
Company, 


merchandise sales for the 
Illinois Public Service 





Springfield, Ill, has been appointed 
supervisor of load building activity as 
affected by the electric and gas mer- 
chandising and lighting sales for the 
Middle West Service Company, Chi- 
cago. 

The transfer is a distinct promotion 
for Mr. Rodger and comes after al- 
most seventeen years service with the 


Public Service Company, the last 
fifteen years being continuous and 
entirely supervisory in merchandise 


selling and lighting activities. 

Mr. Rodger was the guest of honor 
at a dinner attended by officials of the 
Central Illinois Public Service Com- 
pany before leaving Springfield for 
Chicago. Following the dinner Presi- 
dent L. A. Magraw presented Mr. 
Rodger with a beautiful desk set on 
behalf of all his associates in Spring- 
field and throughout the company. 


a 
>Puuie H. Tueoroip, formerly 4 
partner in ‘the investment banking 


house of F. L. Dabney & Company. 
Boston, Mass., has resigned to become 
vice-president of the Polaroid Corpora- 
tion, Boston. 
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Pauly Retires as Engineer 
G.E. Industrial Department 


Karl A. Pauly, one of General Elec- 
tric’s ablest engineers, has asked to be 
relieved of his active duties after a 
total of 39 years of service. Since 1922 
Mr. Pauly has held the position of 





engineer of the industrial department, 
one of the largest departments in the 
company’s organization. He will con- 
tinue to act in a consulting capacity 
and will maintain an office in the in- 
dustrial department at Schenectady. 

Starting in the test course, follow- 
ing graduation from M.I.T., Mr. Pauly 
joined the induction motor depart- 
ment and in 1905 he was transferred 
to the old power and mining depart- 
ment. His assignment covered all a.c. 
motor applications, as well as mine 
hoisting and steel-mill drives. In the 
application of electric power to these 
then unexploited fields Mr. Pauly 
made several substantial contributions. 
In 1922 he was made engineer of the 
power and mining department and, 
when this organization was renamed 
the industrial engineering department. 
he continued in the position of engi- 
neer. 

. 


P\. H. Harrison, president of the 
American Institute of Electrical Engi- 
neers, was the guest of honor at a 
dinner given by the Pittsburgh section 
of the Institute in the William Penn 
Hotel on January 11. 


PJosepn F. Porter, Jr., vice-presi- 
dent in charge of sales of the Kansas 
City Power & Light Company, was 
re-elected president of the Electric 
Association of Kansas City at the re- 
cent annual meeting. 


PP. W. Raymer, who has been acting 
general manager of the Porto Rico Rail- 
way, Light & Power Company since 
the resignation of Frederick Krug in 
1936 to join the Montreal Engineering 
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Company, has been elected general 
manager of the Porto Rico company. 
Mr. Raymer became associated with 
the Porto Rico properties in 1922 and 
has had extended experience in com- 
mercial, merchandising and public re- 
lations activities. 
e 


S. M. Crocker Made Assistant 
to Vice-President Wilson 


Stuart M. Crocker, vice-president of 
the International General Electric 
Company since 1930, has been ap- 
pointed to the additional responsibili- 
ties of assistant to Charles E. Wilson, 
new executive vice-president of Gen- 
eral Electric Company. 

After working in both the traffic 
and sales departments of the Radio 
Corporation of America, following 
graduation from Harvard, Mr. Crocker 
was made assistant to Owen D. Young, 
chairman of the boards of both Radio 
Corporation and of General Electric 
Company. In 1924 he accompanied 
Mr. Young to Europe as secretary of 
the American delegation to the Experts 
Conference which culminated in the 
Dawes Plan. In 1927 Mr. Crocker was 
made vice-president and treasurer of 
the United Electric Securities Com- 
pany, a wholly owned subsidiary of 
General Electric, interested in foreign 
public utility financing. In 1929 he 
was again granted a leave of absence 
to accompany Mr. Young to Europe, 
this time in connection with the Paris 
Reparations Conference. After the 
conclusion of this work Mr. Crocker 
remained in Europe to complete nego- 
tiations in connection with several 





programs in the interests of both the 
United Electric Securities Company 
and the International General Elec- 
tric Company. He resigned his position 
with the United Electric Securities 
Company in 1930 to become assistant 
to Clark H. Minor. president of Inter- 
national General Electric, and then 
was elected a_ vice-president of that 
company. 


OBITUARY 
T. A. Kenney Dies 


Timothy A. Kenney, a director and 
vice-president of the Commonwealth & 
Southern Corporation, died January 19, 
after a long illness. He was 55 years old. 

Mr. Kenney entered the electrical in- 





dustry immediately after leaving school. 
starting with the Hudson River Power 
Transmission Company, which subse- 
quently became a part of the Adiron- 
dack Water Power Corporation. This 
early association, which afforded first- 
hand experience with the electrical 
industry, included not only high-volt- 
age power transmission, but local elec- 
tric distribution, industrial power ap- 
plication and electric railway operation. 

In 1912 Mr. Kenney became manager 
‘of the production and transmission de- 
partment of the Consumers Power Com- 
pany of Michigan with headquarters 
in Jackson. This company was then 
consolidating a great many widely scat- 
tered hydro-electric and steam com- 
panies in the state and interconnecting 
them. This resulted in the develop- 
ment of the large Michigan system of 
today and brought about successful op- 
eration of the first 140,000-volt trans- 
mission system in this country. 

In 1916 he moved to New York to 
join the staff of Hodenpyl, Hardy & 
Company, one of the predecessors of 
the Commonwealth & Southern Corpo- 
ration. He was a vice-president of the 
Commonwealth & Southern Corpora- 
tion, president of Consumers Power 
Company, Ohio Edison Company and 
Youngstown Municipal Railway Com- 
pany and an officer of several other 
companies in the Commonwealth & 
Southern System. 


PDaniet J. LANpry, pioneer utility ex- 
ecutive in southwest Louisiana, died 
January 3 at Lake Charles, La., after 
an illness of two months. He was 75 
years of age. He was the founder of 
hree utility companies in Lake Charles. 
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Large Market Seen 
for Small Air Units 


Opening the York Ice Machinery Cor- 
poration’s three-day conference and ex- 
position in York, Pa., last week, S. E. 
Lauer, vice-president in charge of 
sales, declared that the great unde- 
veloped potential market for small air- 
conditioning units in single rooms, 
suites, homes and a wide range of 
smaller commercial — establishments 
presents a field in which there will be 
aggressive marketing in 1938.” 

Three hundred regional and branch 
managers, sales engineers and distribu- 
tors from all parts of the United 
States saw the first showing of York’s 
new models, including a portable air 
conditioner, unit air conditioners for 
commercial purposes, residential air- 
conditioning systems and a new line 
of sectional air-conditioning units. 

The most extensive sales promotion 
and advertising program in the cor- 
poration’s history was described by J. L. 
Rosenmiller, sales promotion manager 
and chairman of the conference and 
exposition. 

* 


Bendix Doubles Advertising 
and Promotion Efforts 


Declaring that Bendix Home Appli- 
ances, Inc., is treating the current busi- 
ness recession as a real opportunity, 
Judson S. Sayre, vice-president in 
charge of sales, has announced a new 
advertising and merchandising plan 
even more aggressive and _ thorough 
than that used to introduce the revolu- 
tionary Bendix home laundry last fall. 

Bendix Home Appliances has ap- 
propriated $1,000,000 for advertising 
and sales promotion in 1938, Mr. Sayre 
said, adding that a big part of this sum 
will be spent in the first four months 
of the year. 

* 


Forms New Products Division 


Handy & Harman, 82 Fulton St., 
New York City, have announced the 
formation of a Metal Powder Prod- 
ucts Division, with Gregory C. Com- 
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stock as manager, which will engage 
in the development and manufacture 
of products fabricated from metallic 
powders. This division is the result 
of research with metallic powders 
during the course of which processes 
have been developed for the manu- 
facture of a series of workable pow- 
der compositions designed for specific 
electrical applications in the form of 
sheet, strip and wire. 


Manufacturers Make 
Sales Assignments 


Electrical manufacturing companies 
have made the following appointments 
to their sales staffs: 


A. G. Chaffer, who has been G.E. ap- 
pliance sales manager in the Pittsburgh 
district for the past four years, has been 
appointed sales manager for General Elec- 
tric home laundry equipment with head- 
quarters at Bridgeport. H. Austin Cook 
has been named manager of a_ miscel- 
laneous construction materials sales sec- 
tion recently established by the G.E. ap- 
pliance and merchandise department. The 
new section will provide for initial sales 
development of commodities not classified 
according to existing sections. Bernard 
F. Hennessy has been named field repre- 
sentative for the General Electric Home 
Bureau, with headquarters in Atlanta. A. 
E. Pierce, who less than a month ago 
was appointed manager of department 
store and furniture store sales of G.E. 
appliances, has relinquished these duties 
in order to become manager of the oil 
furnace sales division of the General Elec- 
tric air conditioning department. Stan- 
ley M. Ford has been appointed sales 
manager of the heating device section of 
the G.E. appliance and merchandise de- 
partment. 

Standard Transformer Company has ap- 
pointed the Delavan Engineering Com- 
pany, Des Moines, sales representatives 
for Iowa and Nebraska. 

Goodrich Electric Company has _ ap- 
pointed Hopkin Brothers sales agents in 
Philadelphia. 

A new factory branch for Kelvinator 
division of Nash-Kelvinator Corporation 
was opened recently in Los Angeles, Calif. 
T. J. McIntire is manager of the branch, 
which will handle only electrical house- 
hold appliances. 

Harnischfeger Corpcration, Milwaukee. 
announces the recent appointment of 
Abbott F. Riehle to the position of sales 
manager of the smooth arc welder and 
welding electrode division. 


AND MARKETS 


Kelvinator Launches 


Good Will Campaign 


This winter Kelvinator is launching 
its sixth annual “User Good Will” cam- 
paign through its service department. 
The object of the campaign, according 
to E. A. Seibert, director of service, is 
to stimulate sales during the winter 
months and to keep more service men 
gainfully employed by distributors and 
dealers. 

Mr. Seibert states that “primary 
emphasis has been placed on the ad- 
vantages of obtaining large repair jobs 
on commercial and apartment house 
multiple equipment, as well as selling 
replacement parts for such _installa- 
tions. A periodic check-up on electric 
household appliances maintains con- 
sumer good will and often leads to new 
sales... .” 


Cutler-Hammer Has 
New Unit in Canada 


Cutler-Hammer, Inc., Milwaukee, 
Wis., as part of its foreign trade ac- 
tivities, announces that a company 
known as Canadian Cutler-Hammer. 
Ltd., has been organized for the pur- 
pose of manufacturing Cutler-Hammer 
motor and generator control products 
for the Canadian market. The com- 
pany will be a subsidiary of the Amal- 
gamated Electric Corporation, Ltd.. 
which will provide the manufacturing 
facilities. The new company’s head- 
quarters will be in Toronto. 

Northern Electric Company of 
Canada, for many years the principal 
distributor for Cutler-Hammer in 
Canada, will act as the distributor for 
the new Canadian company. 


New British Mercury-Are 
Rectifier Factory Opened 


A new self-contained factory for the 
production of steel-clad mercury-arc 
rectifiers was recently opened by the 
General Electric Company, Ltd., at 
Witton, Birmingham, England. Recti- 
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fiers of the pumpless air-cooled type 
are made in sizes corresponding to a 
current range of 350 to 750 amp. for 
voltages up to 800. For voltages of 
1,500 and 3,000 rectifiers up to 1,000 
kw. can be produced as single units and 
larger sizes are being developed. A 
range of 6- and 12-anode water-cooled 
rectifiers is made for load currents of 
1,000 amp. and upward and working 
voltages up to 4,000. 

Covering an area of 20,000 sq.ft. 
the new factory comprises receiving 
stores, machine tool and assembly shop, 
testing plant (occupying a large por- 
tion of the new plant), substation for 
power supply, together with shops for 
mercury filling, leakage testing, fitting 
oxyacetylene and electric welding, and 
a dispatch department. There is also 
an extensive high-power laboratory for 
testing large circuit breakers up to 
132.000 volts. 

° 


Adds Time Switches to Line 


The M-L time switch is now being 
made by the M-L Time Switch Di- 
vision of Diebold Safe & Lock Com- 
pany, Canton, Ohio, that company 
having taken over the Meyer-Lloyd 
Company of Springfield, Ohio. 


Boulder Contract to I.T.E. 


The Bureau of Reclamation, Denver, 
Colo., has awarded contract to the 
LT.E. Circuit Breaker Company, Phila- 
delphia, Pa., for two 23,000-volt bus 
structures and two 138,000-volt dis- 
connecting switches for installation in 
Boulder power plant, Boulder Canyon 
Project. 

. 


Expands Cincinnati Quarters 


The Cincinnati office of the Allen- 
Bradley Company has been moved from 
602 Cincinnati Terminal Warehouse to 
newer and larger offices at 2331 Read- 
ing Road, Cincinnati. W. L. Jaeckel is 
district manager. 


Maytag Recalls Workers 


Maytag Company. Newton, Iowa, re- 
called 1,000 men to their jobs last week 
after a shut-down of several weeks. 
Other workers will be recalled as opera- 
tions warrant, plant officials said. 





New York Metal Prices 


Jan. 11,1938 Jan. 19, 1938 


Cente per Cents per 
Pound Pound 

Copper electrolytic....  10.875* 10.75* 
d Am. 8. & R. price 4.90 4.90 
Antimeny............ 13.75 13.75 
Nicke! ee 35.00 35.00 
ANG BPOb.. ccc ccccecs 5.35 5.35 

Tin Straits........... 42.875 41.625 
Aluminum, 99 percent. 20.00 20.00 


* Delivered Connecticut Valley. 
(cen i 
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Field Reports on Business 


Trade continues spotty as business attempts to appraise the economic 
situation for a revival of activity. Apprehension is expressed over the 
President's remarks on holding companies. The utility situation has not 
improved and may retard building plans. 


CHICAGO 


No marked changes occurred in the 
business picture last week, although there 
were a few indications that an upward 
swing may be in the offing. Retail trade 
made slight gains over the previous week, 
sales improving from 2 to 6 per cent. Sev- 
eral instances of re-employment in indus- 
trial concerns have been reported. Steel 
production in this district is scheduled for 
a 2 per cent increase, which, following 
the 2 per cent rise of last week, will 
bring the rate to the highest level since 
November. 

Despite the fact that orders for electrical 
equipment are averaging approximately 
25 per cent less than a year ago, the out- 
look appears more promising than it did 
several weeks back. Inquiry reveals that 
inventories of electrical stocks are not ex- 
cessive and will need replacement before 
long. As soon as contractors and dealers 
start buying, wholesalers will have to re- 
plenish their stocks. A number of store 
and office remodeling projects are either in 
progress or planned for early spring. Most 
of these jobs call for a far greater number 
of higher intensity fixtures than were 
previously installed. Utility purchases are 
at a lower level than last year and are 
expected to pick up before long. Elec- 
tric range sales are improving each month 
and several larger air-conditioning instal- 
lations are being planned. 


NEW ENGLAND 


Increase in the number of inquiries for 
electrical equipment during the past week 
as compared with the preceding week and 
resumption of activity in engineers’ offices 
in connection with both industrial and 
utility expansion indicate that with even 
a moderate amount of encouragement from 
political sources this district will enjoy a 
continuation of the encouraging 1937 trend. 

Two impounding reservoirs are nearing 
completion in Maine and electrical gen- 
erating machinery for these projects is 
in the offing. Recently three hydro-electric 
generators aggregating 7,500 kw. were 
purchased and will be installed in 1938- 
39. One New England utility has bought 
feeder regulators and a new switchboard 
has been ordered by another power com- 
pany. Contracts have been closed for 
fifteen 22-kv. oil circuit breakers; a net- 
work installation is in prospect and some 
promising cable orders have been placed. 

Contracts for summer cooling in down- 
town Boston restaurants recently reported 
by one company amount to about $15,000. 
Interest in this phase of air conditioning 
is growing rapidly and considerable ac- 
tivity in inquiries and studies is noted. 
Arc-welding equipment is again forging 
ahead with negotiations received during 
the past week showing a slight gain over 
the preceding week. 

Final figures for two Vermont central 
station systems show that 3,417 electric 
refrigerators were sold in 1937, a gain of 
704 over 1936; also, last year 936 elec- 
tric ranges were sold and a gain of 195 
recorded over the previous year. In five 
vears in the districts served by these com- 
panies 10,847 refrigerators and 2,621 elec- 


tric ranges were sold, a really notable 
achievement. 


PACIFIC COAST 


Though buying by contractors and in- 
dustrials is still hand-to-mouth, there is 
noticeable a more confident tone in the 
electrical industry because of its resolu- 
tion to concentrate upon the essential daily 
job and disregard vague fears. The Central 
Valley project has been advanced by the 
Southern Pacific Railroad’s consent to the 
relocation of 37 miles of track, making 
possible early work on Kennett Dam. 

Engineering plans have been completed 
for the new $8,000,000 irrigation district 
in Deschutes County, Oregon, with CCC 
and PWA allotments of $3,000,000. Other 
huge government jobs now in steel or 
concrete stage are reflected in prevailing 
bids for 500,000 bbl. of cement for Wy- 
oming and Boulder projects, providing 
much electrical maintenance and machin- 
ery material. Industrial construction in- 
cludes a glass plant addition in Oakland, 
a harvester machinery office building and 
warehouse .in Spokane and the first unit 
of a $500.000 cork plant in Los Angeles. 

Recent reports of stronger export cop- 
per, which is a more sensitive barometer 
than domestic, were encouraging, but the 
hoped-for general rise in markets was dis- 
counted by a 10 per cent drop in flexible 
and thin-wall steel conduits. Heavy ma- 
chinery purchases include electric cranes 
for Tacoma, $82,000 for 138,000-volt dis- 
connect switches and bus structures for 
Boulder, $125.000 for motor-operated pumps 
for Mare Island, $14.000 worth of G.E. 
motor starters and $23,175 for Westing- 
house capacitators, arrestors and _ trans- 
formers, all for Los Angeles aqueduct 
pumping stations. 


NEW YORK 


President Roosevelt’s assertions against 
all holding companies, Assistant Attorney- 
General Jackson’s continued attack 
against monopolies in general without 
naming specific ones, and other disturb- 
ing factors with a political tinge are 
keeping business on the fence. One large 
department store in this area, which gen- 
erally plans six months ahead, has cut 
the time down to three months. 

Interest being shown in the trade 
shows now in progress has generated a 
bit of cheer. Good buying of lamps of 
all types was seen as encouraging. FEf- 
forts are being made to stimulate low- 
cost housing. 

Severe cold weather in this section has 
slowed down consumer purchases in many 
lines, but has been an aid to others. 
The trek of business leaders to Wash- 
ington for White House and other con- 
ferences has a similarity to the 1930 
days during the Hoover Administration, 
observers point out. Hope is held that 
something tangible and constructive will 
result to stimulate business. 

Success of the Consolidated Edison 
$30.000.000 and Consumers Power $9,- 
000,000 issues revived hope in the capital 
markets that financing may be_ under- 
taken shortly by other companies. 
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Utility Stocks Lower in Week 
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Utility stocks had not recovered this Tuesday from the slump they fell into following 

Wendell L. Willkie’s week-end offer to sell his properties in the TVA area to the 

government and the President’s remarks about ending holding companies. “Electrical 
World” index, 27.4; previous week, 27.9; corresponding week a year ago, 41.4 





Utility Issue Opens 
1938 Capital Market 


Possibility of a revival of some pro- 
portions in the capital market was in- 
dicated with the offering of $30,000,000 
of Consolidated Edison Company of 
New York debentures and the filing of 
a registration statement for issuance by 
the Appalachian Electric Power Com- 
pany of $57,000,000 of first mortgage 
bonds and $10,000,000 of sinking fund 
debentures. 

Consolidated Edison issue was the 
first major financing of 1938 and the 
largest offering since mid-October. 
The twenty-year 34% per cent deben- 
tures were priced at 10134 and accrued 
interest to yield 33g per cent. Net 
proceeds to the company will aggre- 
gate $29,925,000, exclusive of accrued 
interest and before deducting expenses 
estimated at $197,610. Under the terms 
of the authorization of the New York 
Public Service Commission the com- 
pany may use the proceeds to reim- 
burse its treasury for $773,500 of 
mortgage bonds paid since January 1, 
1937, and to provide funds for acquisi- 
tion of property and the construction, 
completion, extension or improvement 
of the company’s plants or distribution 
system. 

The Appalachian company proposes 
to issue $57,000,000 of twenty-five year 
mortgage 4 per cent bonds and $10,- 
000,000 of ten-year debentures. The 
proposed financing is designed to sim- 
plify the company’s debt structure 
through purchase for cancellation or 
refunding at lower interest rates of all 
the outstanding mortgage bonds of the 
company. It also will effect a reduction 
in the open-account debt of the com- 
pany to American Gas & Electric Com- 
pany. 
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Last October the company withdrew 
a registration statement covering the 
same amount of bonds and debentures 
because of unsatisfactory market con- 
ditions prevailing at that time. 

Virginia Corporation Commission has 
announced that final authorization had 
been accorded to Appalachian Electric 
to sell to the American Gas & Electric 
Company the Kingsport Utilities, Inc., 
Kingsport, Tenn., and the Kentucky & 
West Virginia Power Company, Inc., 
the transfer involving what is ap- 
praised at $16,000,000. 


Exchange Offer Renewed 


Commonwealth Edison Company 
has announced that the offer expiring 
January 17 to exchange its shares for 
common stock of the Public Service 
Company of Northern Illinois under 
the plan of reorganization would be 
renewed in different form on a tem- 
porary basis. Under the present offer 
Public Service stockholders receive 
three shares of Edison for one share 
of Public Service. The terms of the 
new offer are the same. 

“This offer,” the’ company stated, 
“is not made under an extension of the 
plan of reorganization and the com- 
pany reserves the right to terminate 
it on ten days’ written notice.” Edison 
owns 97 per cent of Public Service 
common stock. 


Approve Capital Changes 


Stockholders of Quebec Power Com- 
pany at a special general meeting held 
recently adopted a by-law providing 
for elimination of an item of $2,045,450 
of bond discount, premium and ex- 
pense and for a corresponding reduc- 
tion of the stated value of the com- 


pany’s common stock from $13,394,950 
to $11,349,500. Approximately 68 per 
cent of the company’s outstanding 
stock was represented at the meeting 
and the vote in favor of the proposal 
was unanimous. 


Board Approves New 

e e e 
Simplified Set-Up 

SEC has approved a voluntary plan 
submitted by Massachusetts Utilities 
Associates, a subsidiary of the New 
England Power Association, under 
which this holding company is to 
absorb three of its subholding com- 
panies, Massachusetts Lighting Com- 
pany, Central Massachusetts Light & 
Power Companies and Commonwealth 
Gas & Electric Companies. 

At present these three subholding 
companies own all the securities of 
sixteen operating public utility com- 
panies, all operating exclusively in 
Massachusetts. Upon consummation 
of the program these operating com- 
panies will be direct subsidiaries of 
Massachusetts Utilities Associates and 
the three subholding companies will 
be eliminated from the corporate 
structure of the system. 

Committees were appointed by the 
three subholding companies tu evalu- 
ate the liquidating worth of their 
stocks, and to these calculations the 
commission has given its approval. 
The sixteen operating companies in- 
volved are: 

Central Massachusetts Electric, Norton 
Power & Electrie, Union Light & Power, 
Athol Gas & Electric, Marlborough Hud- 
son Gas, Arlington Gas Light, Gloucester 
Gas Light, Leominster Electric Light & 
Power, Leominster Gas Light, Milford 
Electric Light & Power, Milford Gas 
Light, Northampton Electric Lighting, 
Northampton Gas Light, Northern Berk- 
shire Gas, Spencer Gas and Wachusett 
Electric. 





Earnings Reports (Utilities) 


Net Income 


1937 1936 

*Amer. Gas & Elec. 

and subs. ........ $13,605,477 $12,127.50 
*Cons. G. BE. L. & P. " 

COD avcaeusne on 6,582,998 6.411.067 
*Std. Gas & Elec. 

eS ee 4,149,324 3,359,206 
*North. States Pwr. E 

(Del.) and subs... 6,161,488  5,.153.S% 
*L’ville Gas & Elec. 

(Del.) and subs... 1,365.450 1.855.998 
*The California Ore- ‘ 

gon Power ...... 972,249 1,087,815 
*Texas Electric oad 

TOS Saeaiswcs 1,312,270 1,397,579 
*Louisiana Pwr. & 3 

Bis ait dcuiakewa ceo 1,080,618 1,165,138 
*Dallas Power & . 

EE vcncciseunaes 1,577,657 1,428,418 
*New Orleans Pub. oa 

SEY. .atabcsseueks 1,056,591 458 , 649 
*Kansas Gas & Elec- a a 

SEO. ce rinevaaeeawas 1,274,731 1,252,881 
*Texas Power & 

BAGEE cc0uctee0e 2,118,786 2,358,296 


*Twelve months ended November 30 
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REFRIGERATOR CoONTROL—A single knob 
operates the “On-Off” switch and the 
cold control of the “TAG” Snapon control 
Type R-40 for domestic refrigerators, an- 
nounced by C. J. Tagliabue Mfg. Co., 
Brooklyn, N. Y. This knob switches off 
the current supply when it is turned be- 
yond the defrost position marked on the 
escutcheon plate and automatically switches 
on the current again when the cold control 
knob is returned to its previous dial 
position. With the exception of overload 
protection, the new control is said to be 
similar to older models, but to have a 
fewer number of parts. Replaceable tube 
system is described as a feature not 
possessed by former controls; by removing 
four screws, complete bellows cup and 
tube system may be replaced. 


SMALL PHototuBsE—Latest addition to 
the “Visitron” line of phototubes is Type 
62A, a small size unit only two inches 
high. It is said to have all the performance 
characteristics of the larger and to be 
especially adapted to small size apparatus. 
Dimensions: overall height, not including 
prongs, 2 in.; distance from bottom of 
base to center of sensitive plate, 114 in. 
Phototube is a product of G-M Labora- 
tories, Inc., Chicago. 


MINIATURE ‘TRANSFORMERS — Ferranti 
Electric, Inc., New York City, has an- 
nounced the “Aero” series of miniature 
transformers, which should be of particu- 
lar interest to the communications and elec- 
tronics fields because of their light weight 
and small size. Nickel-iron alloys are 
used for core materials, coils are designed 
with a moisture-proof construction for 
marine and aeronautical service. Available 
in input, interstage, output, bridging and 
mixing types, the transformers have a 
usable range of from 20 to 20,000 cycles 
per second and have overall dimensions 
including reversible mounting  arrange- 
ments of 114x114x14 in. high. Operating 


levels are from minus 80 to plus 22 deci- 
bels 


Puoto FLroop Catcutator—A_ window- 
type “slide rule” is offered by Munder 
Electrical Co., Springfield, Mass., to insure 
good pictures when using photo flood lamps. 
Lamp size, shutter speed, exposure, filter 
speed and light reflection factors are 
correlated for optimum index. It is a 
companion to a prior photo-flash calculator 
and retails for 60 cents. 


Atarm Retay—A new sensitive alarm 
relay which contains a milliammeter as an 
integral part of the relay is said to make 
for economy and simplicity in controlling 
closed circuit burglar alarm systems and 
the like, where the current is normally held 
at 2 milliamperes. In alarm circuits of 
this kind, adjustment of the normal cur- 
rent flow to a constant level is required for 
satisfactory working of the alarm circuit. 

ith non-indicating relays, it is neces- 
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sary to connect a separate milliammeter 
in the circuit for this adjustment. Known 
as the Model 730, it is offered by the 
Weston Electrical Instrument Corp., New- 
ark, N. J. In the standard type, the 
relay makes contact at 1 and 3 milliamp.., 
serves as an indicator over a 0-4 milliamp. 
range. 


TEMPERATURE ContTrots—For those _in- 
stallations where unauthorized or easy ad- 
justment of thermostats is not desirable, the 
Jefferson Electric Company, Bellwood, IIL., 
has added a concealed adjustment type of 
air switch control. Control knob and scale 
plate are removed from the outside of the 
inclosing case and range adjustment can 
be made only by removing the case. 


Five-Speep Rance Unit—As standard 
equipment on the new 1938 “Hotpoint” 
electric ranges, Edison General Electric 
Appliance Co., Chicago, is featuring a 
new heating unit known as “Select-A- 
Speed Calrod,” which provides a choice 
of five accurately-controlled degrees of 
heat for all surface cooking operations. It 
offers a range of cooking speeds from a 
warming heat of 80 watts to a high-speed 
heat of 1,300 watts, the latter heat being 
100 watts faster than the 1,200-watt ‘“‘Hi- 


Miniature Transformer 





1,000, 750 and 500-Watt Bi-post Lamps 


Small Phototube 


Speed Calrod” unit. Each of the ten 
new range models will be equipped with 
one of the new units in the 6!,-in. size. 


Down.icHtTinc Units—Intensities up to 
75 foot-candles and over can be obtained 
with their new series of Downlight units, 
says The F. W. Wakefield Brass Co., Ver- 
milion, Ohio. Units are designed for in- 
teriors where a high intensity of down- 
ward light is wanted on material displayed 
directly below the units. There are five 
designs, including a hanger type, types 
for recessed installations in low ceilings 
or beneath balconies and for surface mount- 
ing on ceilings. Recommended wattages are 
from 150 to 500, depending on style unit 
used. 


Etectraic Rance Lamp—Among the fea- 
tures of the 1938 Westinghouse electric 
ranges is their “Clamp-On” range lamp, 
designed and made for Westinghouse by 
the Greist Mfg. Co., New Haven, Conn. 
Lamp is complete with condiment set and 
shelf or may be purchased without the 
condiment set and can be sold with the 
range or separately to Westinghouse range 
owners. Shade accommodates a 25- or 
40-watt tubular type bulb and is adjustable 
in height. 


500-Watr Bi-post Lamp—Both the lamp 
division of Westinghouse Electric & Manu- 
facturing Co., East Pittsburgh, Pa., and 
the incandescent lamp department of Gen- 
eral Electric Co., Nela Park, Cleveland, 
announce the new 500-watt, 110, 115 and 
120 volt, T-20 inside frosted bulb, medium 
bi-post base Mazda lamp for general light- 
ing service. It differs from the previously- 
announced 750- and _ 1,000-watt bi-post 
lamps in that it is suitable for both base- 
up and base-down burning, while the others 
are for base-up burning only. Average 
lumen output is tentatively placed at 
9,100, 500 more than present 500-watt 
screw-base delivers. Two internal screens 
collect the tungsten blackening. 


Alarm Relay 


Electric Range Lamp 


(373) 21 





Air-Units Contracts 
Make New High Mark 


New all-time high records—both in 
number and capacity—of air-condi- 
tioning contracts closed in Chicago 
were established in 1937, Common- 
wealth Edison Company has reported. 

Contracts for 575 air-conditioning in- 
stallations were made, compared with 
432 in 1936, an increase of 33 per 
cent. Capacity of these plants totaled 
12,556 hp., compared with 8,719 hp. 
im 1936, a gain of 44 per cent. Sales 
in 1937 included 295 electric room 
coolers, compared with 186 sold in 
1936, an increase of 58 per cent. 

The classified list of contracts closed 
showed that private offices led with a 
total of 127, with restaurants taking 
second place with a total of 103. Gen- 
eral offices followed with a total of 62, 
residences with 57 and theaters with 
35 contracts. 

The total number of air-conditioning 
plants installed or contracted for in 
Chicago on December 31, 1937, was 
1,923 and the total capacity of these 
installations was 70,207 hp. 


M. H. Rhodes Moves Offices 


Announcement has been made that 
the executive and general sales offices 
of M. H. Rhodes, Inc., have been 
moved from Rockefeller Center, N. Y.. 
to their factory in Hartford, Conn. 
The mass production of range, washer 
and appliance timers, wall switches, 
coin meters and parking meters has 
required enlargement and internal re- 
construction of the factory and the 
addition of much new machinery. The 
move to Hartford enables Mr. Rhodes 
to give his personal attention to pro- 
duction as well as to a number of new 


developments to be announced _ this 
year. 
> 


Awards Contract for Cable 


Metropolitan Water District, Los 
Angeles, Calif., has awarded a con- 
tract at $26,740 to the Associated 
Wholesale Electric Company, also in 
Los Angeles, for 25,000 lineal feet of 
three-conductor No. 2/0 armored cable, 
for use at the San Jacinto tunnel of 
the water project now in progress. 


Manufacturer Buys Plant 


The old Astoria Silk Works in Long 
Island City, New York, a one-story 
building containing about 35,000 sq.ft. 
of area, has been sold by the creditors 
to the Metropolitan Electric Company, 


manufacturer of switch boxes and 
metal specialties. The new owner will 
occupy the building upon completion 
of extensive alterations. 
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OPPORTUNITIES 


Denver, CoLto.—Bureau of Reclamation, 
Denver, receives bids until January 31 
for one vertical-shaft, 15,000-hp., hydraulic 
turbine unit, to operate at 225 r.p.m.; one 
12,000-kva., vertical-shaft, a.c. generator; 
and one governor with pumping equipment 
for turbine noted, for installation in Semi- 
noe power plant, Kendrick, Wyo., project. 
Equipment will be installed by Govern- 
ment (Specifications 759). 


Huntincton, Inp.—Plans complete elec- 
trification of municipal waterworks sta- 
tion, including installation of diesel engine- 
generator units and auxiliary equipment. 
Surveys and estimates of cost will be made 
by J. Y. Dehlstrand, Burlington, Lowa. 


Everett, Mass.—Boston Elevated Rail- 
way Company, 31 St. James Avenue, Bos- 
ton, Mass., plans installation of motors 
and controls, conveyors, electric hoists and 
other equipment in new one-story machine 
and mechanical works, car and motor bus 
repair shops and electrical shop on Broad- 
way, Everett. Cost about $1,200,000. A. J. 
Blackburn is company architect. 


Mempuis, Tenn.—Has plans maturing 
and is scheduling early call for bids for 
new power substation and equipment (Con- 
tract No. 22), to be known as Substation 
E, estimated to cost about $126,000; for 
quantity of electric meters (Contract No. 
24); and for quantity of leads and service 
equipment for connections from poles to 
consumers (Contract No. 25); last two 
noted contracts are estimated to total 
$56,000 and $42,000, respectively. Work 
is part of new municipal system for TVA 
power distribution in municipality. Ken- 
neth Markwell is chief engineer. 


Jerrerson City, Mo.—State Building 
Commission, Bi-Partisan Advisory Board, 
Merchants’ Bank Building, receives bids 
until February 1 for new addition to power 
plant at local state penitentiary, including 
improvements in present station and _ in- 
stallation of equipment. Charles A. Has- 
kins, Finance Building, Kansas City, Mo., 
is general supervising engineer; W. D. 
Weidlein Company, Railway Exchange 
Building, Kansas City, Mo., is consulting 
engineer. 


Geneva, Irt.—Has plans under way for 
extensions and improvements in municipal 
electric power plant, including installation 
of new diesel engine-generating units and 
auxiliary equipment. Wells Engineering 
Company, Court House, Geneva, is con- 
sulting engineer. 


KERRVILLE, TEX.—Texas Power & Light 
Company, Dallas, Tex., plans extensions 
in transmission line in vicinity of Kerr- 
ville for rural electric service. 


Brooktyn, N. Y.—Signal Corps Pro- 
curement District, Army Base, Fifty-eighth 
Street and First Avenue, Brooklyn. re- 
ceives bids until February 2 for 50,000 
to 90,000 feet of submarine mine cable 
(Circular 104). 


San Francisco, Carir.—Matson Navi- 
gation Company, 215 Market Street, plans 


installation of motors and controls, con- 
veyors, electric hoists and other equipment 
in new one-story machine and mechanical 
shop at Bryant and Beale Streets, for 
which superstructure will begin soon. Cost 
about $100,000. Maj. Theill, 580 Market 


Street, is consulting engineer. 


Excin, Nes.—Interstate Power Company 
of Nebraska, Dubuque, Iowa, is consider- 
ing early rebuilding of portion of power 
plant at Elgin, used for standby service, 
recently damaged by fire. Loss estimated 
close to $50,000, with equipment. 


KNOXVILLE, TeENN.—Director of Pur- 
chases, Tennessee Valley Authority, Knox- 
ville, receives bids until January 25 for 
main power transformers and _ neutral 
grounding reactors for generating station 
at Guntersville, Ala., as per plans and 
specifications on file. 


Weston, W. Va.—Monongahela-West 
Penn Public Service Company, Fairmont, 
W. Va., plans new transmission line in 
Freeman’s Creek area, vicinity of Weston, 
and will begin work soon. 


Cotumses, On10.—Division of Electricity, 
Department of Public Works, receives bids 
until January 25 for extensions in munici- 
pal power station at Dublin Avenue and 
Spring Street, including new addition, 
50x80 feet, and 85 feet high, for expansion 
in steam department, as per plans and 
specifications on file. 


Miami, Fra.—Florida National Building 
Corporation, Miami, plans new electric 
generating station for light and power 
service in new 16-story bank and office 
building now in course of erection at 
East Flagler Street and Second Avenue, 
using diesel engine-generating units and 
accessory equipment. Work is scheduled 
to begin soon. Cost about $250,000, with 
equipment. 


Wasuincton, D. C.—Bureau of Supplies 
and Accounts, Navy Department, Washing- 
ton, receives bids until January 25 for 
power plant equipment and floodlighting 
apparatus for naval air stations at Quan- 
tico, Va., and San Diego, Calif. (Schedule 
2575). 


Cuar.eston, S. C.—True Blue Bottlers, 
Inc., recently organized as an interest of 
A. F. Doscher & Sons Company, 231 Meet- 
ing Street, beverages, plans installation of 
motors and controls, conveyors, loaders and 
other equipment in new automatically- 
operated bottling works at East Bay and 
Vernon Streets. Cost estimated over 
$100,000. 


Miami, Oxta—Grand River Dam At- 
thority of Oklahoma, Miami, Ray McNaugh- 
ton, attorney and representative, receives 
bids until January 25 for excavations for 
proposed hydroelectric generating plant 
on Grand River in Eastern Oklahoma. Bids 
for other construction are scheduled to be 
asked soon. Entire project will cost 
about $20,000,000. Holway & Neuffer, 302 
East Eighteenth Street, Tulsa, Okla., are 
consulting engineers. 
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